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Robust Supply
Pressures Occupancy

While not out of the woods yet, Boston showed promising signs
at the start of the second quarter. Following 18 months of nega-
tive performance, the average rent rose 0.4% on a trailing three-
month basis through April, to $2,258. The substantial supply ex-
pansion pushed down the occupancy rate in stabilized properties
by 120 basis points in the 12 months ending in March, to 94.5%.

Boston's strict safety measures during the health crisis helped it
manage the outbreak relatively well, but took a toll on the econ-
omy, which mirrored the situation in other large coastal markets.
Even though unemployment dropped to 5.9% in February, the
employment market posted a 9.3% decline over 12 months, trail-
ing the -7.2% national rate. All sectors lost jobs during the period,
but several high-profile projects show promising signs: IQHQ's
$1 billion Fenway Center life sciences campus is set to bolster an
already burgeoning Boston staple, while Amazon announced an
expansion of its tech operations in the Seaport District, expected
to add 3,000 jobs over the next few years.

Developers delivered 1,053 units this year through April and had
another 18,708 units underway, following the busiest year of the
decade. Meanwhile, transaction activity picked up, totaling $567
million for the first four months of the year, but the per-unit
price marked a 10.9% dip.
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Recent Boston Transactions

Sofi at Salem Station

City: Salem, Mass.
Buyer: Pacific Urban Residential
Purchase Price: $115 MM

Price per Unit: $432,331

Strata

City: Malden, Mass.
Buyer: The Green Cities Co.
Purchase Price: $96 MM
Price per Unit: $323,729

The Preserve at Cohasset

City: Cohasset, Mass.

Buyer: TruAmerica Multifamily
Purchase Price: $90 MM

Price per Unit: $399,336

Union Place

City: Franklin, Mass.
Buyer: UDR

Purchase Price: $77 MM
Price per Unit: $257,667
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