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Shrinking Vacancy 
Leads to Rising Rents
The Manhattan office market managed to remain hot 
throughout 2019 despite the cooling national economy; 
the metro started the year at full speed and ended it 
similarly, on a high note. Sector-based incentives and 
public-private partnerships—including various bond 
financing programs, the Emerging Developer Loan and 
Life Science expansion space fund, the NY Empower-
ment Zone program, Start-Up NY and commercial re-
vitalization programs—continue to bolster Manhattan’s 
economic powerhouse status.

Job expansion was fueled by the ongoing rise of tech and 
service-based companies such as Google, Facebook and 
Justworks, which accounted for 6,800 new jobs added 
year-over-year through November. The demand for co-
working space continues, as seen by various deals signed 
by WeWork, Industrious, Knotel and Spaces in 2019. As 
companies continue to actively add workers, they fuel 
tenant demand for office space and contribute to rising 
asking rates, particularly in submarkets with low vacan-
cies such as Tribeca, Hudson Square and Chelsea.

Manhattan’s development pipeline encompassed some 
20 million square feet of office space as of December. 
Construction activity was concentrated in Midtown and 
Midtown South, particularly in the Chelsea and Times 
Square-Hell’s Kitchen submarkets. While the Hudson Yards 
megadevelopment attracted interest from established 
tenants such as Facebook and Amazon, rising office rents 
and redevelopment efforts spurred businesses such as Re-
finitiv to seek opportunities in Lower Manhattan.
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